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December 10, 2009 
 

 
1707 L Street, NW, Suite 1050 Washington, DC 20036 

 

 

 

 

 

 

 

 

 

 

 

 
The Honorable Nancy Pelosi  The Honorable John Boehner 
Speaker of the House   House Minority Leader 
U.S. House of Representatives U.S. House of Representatives 
Washington, DC 20515  Washington, DC 20515 
 
Dear Madam Speaker and Mr. Minority Leader: 
 
The OneRail Coalition urges that increased rail investment be an 
essential part of any new economic recovery initiatives.  Investing in 
more passenger and freight rail tracks, equipment, systems and 
capacity will create good, well-paying jobs rapidly, with long-term 
energy, environmental, mobility and economic benefits for our 
nation. 
 
U.S. Department of Commerce data indicate that rail infrastructure 
investment generates a 3:1 return in total economic output.  Thus, 
each $1 billion in additional rail capacity investment would result in 
$3 billion in overall economic stimulus, including the creation of 
20,000 new jobs. 
 
We greatly appreciate the President’s specific inclusion of rail in 
proposed new investments in a wide range of infrastructure.  We urge 
the House to support the following measures:  
 

·  Appropr iate a Fur ther  $4 Billion for  the Transpor tation 
Investment Generating Economic Recovery (TIGER) 
Program, Enacted as Par t of the Amer ican Recovery and 
Reinvestment Act of 2009 (ARRA).  The Department of 
Transportation is already evaluating applications representing 
more than $57 billion in "ready to go" surface transportation 
projects across the country.  Increasing the amount of funding 
available for TIGER from $1.5 billion appropriated in ARRA 
to a total of $5.5. billion would enable DOT to award in early 
2010 almost 10 percent of the total of grants requested and 
create good jobs immediately for needed surface 
transportation investment, including freight and passenger rail 
projects. 

 
·  Fund an Additional $3.5 Billion for  High Speed and 

Intercity Passenger Rail (HSIPR) Track 1 Awards.  To 
implement the $8 billion HSIPR “down-payment”  
appropriated in ARRA, the Federal Railroad Administration 
solicited nationwide applications for Track 1 “ ready to go”  
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projects.  FRA received more than $7 billion in Track 1 funding requests and $50 billion in 
longer-term Track 2 HSIPR service development applications.  Making available an 
additional $3.5 billion immediately for Track 1 projects, representing 50 percent of the 
funding applications submitted, would provide an economic win-win – more immediate rail 
project starts, and more funding made available within the $8 billion down payment for 
long term, higher-speed rail corridor development. 

 
·  Support Amtrak Investments.  Over the next two fiscal years (FY2010-FY2011) Amtrak 

has the ability to invest an additional $3.2 billion – of which $1.3 billion can be invested in 
FY 2010 – in capital projects for important track infrastructure improvements, station 
upgrades (including those related to compliance with the Americans with Disabilities Act of 
1990), fleet modernization needs, environmental protection efforts, and safety and security 
enhancements that will improve the condition of the nation’s intercity passenger rail 
network, generate needed short-term employment activity and support future economic 
growth. 

 
·  Provide Eligibility for  Rail Investments, I f Any New Jobs Measure Supports Broad 

Sur face Transpor tation Investment.  ARRA, which appropriated $27.5 billion in general 
funds for shovel ready surface transportation projects apportioned to the States and 
metropolitan planning organizations through existing formula programs, specifically made 
rail and port projects eligible investments.  Any new jobs or economic recovery legislation 
that provides more surface transportation funding should similarly enable passenger and 
freight rail project investments to be made at the discretion of States and MPOs. 

 
·  Enact a 25 Percent Investment Tax Credit for  Infrastructure Projects That Expand 

Rail Capacity.  A 25 percent rail investment tax credit would provide a substantial 
incentive for railroads to boost capital investment immediately.  Such an investment tax 
credit would help enable freight railroads to make necessary investments including Positive 
Train Control, increase capacity to meet future increased demand for freight mobility, and 
put people to work now in good rail construction, planning, and manufacturing jobs. 

 
·  Extend the Section 45G Short L ine Railroad Track Maintenance Credit.  H.R. 1132 

and S. 461 create an incentive for short line railroads to invest in track rehabilitation by 
providing a tax credit of 50 cents for every dollar the railroad spends on track 
improvements (capped based on a mileage formula).  More than 500 short line railroads, 
predominantly in rural areas, will quickly create new rail maintenance jobs if this credit, 
which proved very successful when previously in force, is extended as part of any further 
stimulus action. 

 
Inclusion of the above six measures in any new economic stimulus legislation would rapidly help 
put Americans back to work, generate new economic growth and maximize the long-term 
economic and societal benefits that rail transportation offers.  We urge the House to incorporate rail 
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as an essential element of any enhanced economic recovery package, and we thank you for your 
consideration. 
 
   Sincerely, 
 

 
 

Chuck Baker, President 
National Railroad Construction & Maintenance 
Association 

Joseph H. Boardman, President & CEO 
Amtrak 

 

 
Frank Busalacchi, Secretary 
Wisconsin Department of Transportation and Chairman 
States for Passenger Rail Coalition 

Anne Canby, President 
Surface Transportation Policy Partnership 

 

 

Ross B. Capon, President 
National Association of Railroad Passengers 

Edward R. Hamberger, President & CEO 
Association of American Railroads 

  

Peter Lehner, Executive Director 
Natural Resources Defense Council 

William W. Millar, President 
American Public Transportation Association 

 
 

Thomas D. Simpson, Executive Director 
Railway Supply Institute 

James A. Stem, Jr., National Legislative Director 
United Transportation Union 

  

Richard F. Timmons, President 
American Short Line & Regional Railroad Association 

 

cc: Chair and Ranking Member of the Committees on 
 Appropriations 
 Education and Labor 
 Transportation and Infrastructure 
 Ways and Means 

 


